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NEWS RELEASE : PRIVATE PLACEMENT CLOSED
JUNE 30, 2006

The company announces that it has closed a private placement of 870,000 units at a
price of $0.65 per unit, for total proceeds of $565,500. Each unit consists of one common
share of the company and one transferable share purchase warrant. Each warrant
entitles the holder to purchase a further common share at a price of $1.00 per share for
a period of two years. The 870,000 shares and shares issued on exercise of the warrants
will be subject to a hold period that will expire on October 30, 2006.

The company paid a cash commission to Roland Kesselring in the amount of $45,238.
The proceeds of the private placement will be used for drilling the company’s properties
and general working capital.
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